
Staff report 
 

 
DATE: July 4, 2013 

FILE: 1970-04/2014 
TO:  Chair and Members 
  Committee of the Whole 
 
FROM: Debra Oakman 
  Chief Administrative Officer 
 
RE: Permissive tax exemption 2014 – Union Bay Historical Society 
 
Purpose 
To request committee consideration of a permissive tax exemption for the year 2014 pursuant to 
section 810(1)(c) (eligible heritage property) of the Local Government Act for the Union Bay post 
office and gaolhouse museum buildings, located in electoral area A, and owned by the Union Bay 
Historical Society. 
 
Policy analysis 
The property owned by the Union Bay Historical Society is eligible for an exemption under section 
810(1)(c) of the Local Government Act - heritage buildings.  An exemption would also comply with the 
regional district’s permissive tax exemption policy.   

A bylaw must be adopted by the CVRD board prior to October 31 each year in order for the 
exemption to be processed by BC Assessment for the following year.  
 
Executive summary 
The Union Bay Historical Society has requested a property tax exemption for 2014 for the post 
office building and gaolhouse located in Union Bay, both long time community landmarks which are 
funded, operated, and maintained by the society.  The CVRD board and BC Assessment have 
supported the exemption requests in past years.  A 100% exemption for 2014 would result in a total 
reduction in provincial and local rural taxes collected of approximately $7,533 (2013 - $7,269).  
 
Recommendation from the chief administrative officer: 
THAT pursuant to section 810(1)(c) of the Local Government Act, a bylaw be prepared providing for a 
100% permissive tax exemption for the taxation year 2014 for an amount equal to 100% of the net 
taxable land and improvements for Section 32, Land District 34, Township 1, Folio #06-
771.10800.000 (Union Bay Historical Society). 
 
 
Respectfully: 
 
D. Oakman 
 
Debra Oakman 
Chief Administrative Officer 
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History/background factors 
The regional district has registered a heritage building covenant against the Union Bay post office 
property, which requires that the owner agree not to tear down or alter the building without the 
written consent of the regional district.  Each year, the society must supply the regional district with 
confirmation that the property continues to be used as a heritage site.   

The current application from the Union Bay Historical Society confirms the use of the building and 
requests a permissive tax exemption be granted for the year 2014.  A 100% exemption has been 
granted by the regional district board in prior years and has been supported by BC Assessment. 

The building is classified as Class 06 - business/other.  Rental revenue is received from a 
combination of commercial and non-profit organizations and the Society also earns revenues from 
fundraising initiatives to help cover maintenance and capital improvements. 
 
Options 
1. To support the permissive tax exemption as recommended 
2. To not support a permissive tax exemption  
3. To support a partial permissive tax exemption 
 
Referring to the CVRD board policy, the permissive tax exemption guidelines provide for a 100% 
tax exemption pursuant to Local Government Act, section 810(1)(c) ‘Eligible Heritage Property’. 
 
Financial factors 
A 100% exemption for 2014 would result in an estimated $7,533 reduction in rural taxes (2013-
$7,269) collected for the provision of provincial and local services as follows: 

Provincial – schools, roads, policing $3,645 
Local – Comox Valley Regional District 746 
Comox-Strathcona Regional Hospital District 1,681 
Other - UB Improvement District, VI Regional Library 1,461 
Total $7,533 

 
The Union Bay Historical Society has been approved for a grant from the electoral area A heritage 
function in 2013 in the amount of $2,800 (2012 - $2,900).  
 
Legal factors 
In order for the tax exemption under the Local Government Act to be enacted, a bylaw must be 
adopted by the board by October 31 in the preceding year and forwarded to BC Assessment.  

Sustainability implications 
The operation of this historic facility assists in achieving the social, cultural and health related goals 
and objectives of the sustainability strategy since these targets are key factors in a sustainable 
community.   
 
Intergovernmental factors 
Staff liaise with BC Assessment on permissive tax exemption issues to ensure bylaws adopted by the 
board will be invoked by BC Assessment once received. 
 
Citizen/public relations  
The Union Bay post office building and gaolhouse museum are long time community landmarks, 
and are funded, operated, and maintained by the Union Bay Historical Society.  The society indicates 
that the community uses the buildings extensively and takes pride in the facility as a resource for 
Union Bay history and culture for local citizens and tourists.  
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Submitted by:   
  
B. Dunlop  
  
Beth Dunlop, CPPB, CGA  
Corporate Financial Officer  
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